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This presentation was prepared by HIF. The informalion indluded In s preserfation Isbased on figures avaliable for March 2011 ’
Any etimelesand projections contained herein involve significant elements of subjective fdgrent and analyds, which may or may rot be correct
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P RROPEAN. The current environment
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‘1. Availability of Equity

“Traditional” problenrs of early stage finance

(“The Bquity Gap”)
Low teturns in Buropean Venture Capital (in the
aggregate) '

Challenges of public finance for innovation

Political influence
»  Quality of Investment Professionals
#" Short term view

Crowding out
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The current environment
1. of Debt to prwaie S@c’ter

@ Record Drop in annual loan growth in 2009

@ Potent mix of supply and demand factors

B Jmportant fictors have aveﬂ:ed worst

# ow interest rates
Demand side policies

¢ Bank Inte.nsive Care Units
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Start-up Phase Llérnerging Growth E\leidpme
(SME) Development Stages
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B Key player in Europe 2020 Strategy

B . Ingredients for success — mirroring United States

v Tansformation of grants into revolving financial
mstruments | '

v Structuring public -+ private sector interventions to

- reflect risk and return (financial, social, |
environmental) '

#  Public budgets catalysing private investment in
new PPP models
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- Sharing all categories of project related
risks. \ : :

Bond lssue and 'F’!‘O
underwriting .
Bo

e
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+ Wider ehligibility range across sectors.

SPV

Projeét |
| - Costs . -
i Unfunded and funded. ' SR

up to 20%
of {otal
Bond issue

Slb-debt participation can be flexibly used and structured in order to ensure target rating.

ng shortfalls during construction
n top of a fully funded structure
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yecific Focus - RIESK Sharing for
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o Advanced pilot projects |

European IP Fund (EIPF)

rF‘artners
EU public research ‘
EEF Iy _ institutions . . EU SMEs EU corpaorates

Temimamt
Lol

“Sell or license
patents to ft}nd

-




e Summary remarks

FUND

B Extremely challenging environment for Venture and Growth Cay
and higher risk Debt Fnance

2 New Bré_akthrqugh Approach réqui red

x

Infensive collaboration between B Group and European
‘Commission on Rreduct and Instrument Design for Europe 2020

BRI cooperation required with Merrber States, International Fine
Ingitutions and OECD | . |




